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T h e 6i0ldfant years

T h e 7i0Abdecade of steady growth

T h e 8i0Addecade of consolidation

T h e 9i0ASpsriod of maturation
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A INFANT YEARS - Formal and structured housing programs were
undertaken in 1966.

A DECADE OF STEADY GROWTH - growing interest in the housing
sector; federal & state government actively involved in housing
provision, private sector developers involved in the
development of medium and high end housing.

A DECADE OF CONSOLIDATION - Housing programs in urban
areas were accelerated with emphasis on low. cost housing,
tighter credit control for property development

A PERIOD OF MATURATION ' - Growing-maturity in terms of quality -
and range of:products, modern: technology, rapid-development en
& scarcity. of prime land:led developers to-build-condominiums
and develop large-townships.

i Supply & Demand

The property market grew steadily in the first three
quarters of 2008, however as the global economic
downturn began to set in the Malaysian economy,
property market volume decreased.

The positive total transaction value in
decreased to and the
negative trends continued and in

recorded a total of property
transaction and decreased to in
terms of total value there has been
(Q1 2008 @ RM24,373.50 mil and Q1 2009 @
RM16,925 mil)

*Source: NAPIC




Supply & Demand

Residential property continued to dominate the
market in Q1 2009 comprising 50,506 units (63.8%)
and RM 9,245.00 (55.1%) of the total transactions
volume and value respectively.

Property Transactions Volume Q1 2007 -Q1 2009

Source: NAPIC

Total transaction Q1 Q2 Q3 Q4

2007 42,460 47,308 61,165 48,819
2008 50,806 57,234 59,428 49,234
2009 50,506

There was a slight increase in the number of
housing transaction in Q1 2009 as compared to Q4
2008 - indication that market is stabilising but still
too early to anticipate.

Supply & Demand

Number of completions and starts increased in Q1
2009 as against Q4 2008 but new building plan
approvals dwindled.
Residential: No of Construction Phase Q1 2008 -Q1 2009
Source: NAPIC
Category Q1/08 Q2/08 Q3/08 Q4/08 Q1/09
Completions 34,663 36,378 38,210 25,083 27,080
Starts 27,339 29,738 30,208 20,727 22,053

A The housing market is currently in a supply led situation
with existing housing stock at 4,230,328 units (Q1 2009).

A Asat end Q1 2009, the housing property recorded:
incoming supply: 544, 926 units
planned supply: 669,554 units

*Source: NAPIC




i Unsold Completed Residential Units

A Number of residential Kuala 1,523 2,532
overhang (completed units) Lumpur
increased by 9.1% Selangor 4,053 4,585
Johor 6,941 7,001
A Johor recorded the highest Pulau 310 482
number of overhang (7,001 Pinang
units) Perak 1,249
N.Sembilan 979
A 2to 3 -storey terrace and Melaka 2,454
condo/apartment formed the Kedah 2108
biggest share in the overhang Pahang 810
numbers (24.9% and 27.4%

. Terengganu 0
respectively)

Kelantan 236

A Housing units priced at Perlis 161

RM150,000 and below made MALAYSIA 26,029
up 58.2% (15,138 units) of
the residential overhang

U Supply & Demand

Results from the  REHDA Property Industry Survey H1
2009 (conducted in May 2009, total respondents 105
developers from Peninsular) reported:

32% respondents launched new projects in H1 2009;
68% did not have any new launches;

30% out of 105 respondents experienced static
performance in their launches;

38% reported worsening sales with majority stating that
they experienced 30% or more reduction in sales;
Respondents opined that sales will pick up in the next 6
months but majority anticipated that actual recovery of
the property market will only take place beyond Q2 2010.







