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About REHDA Malaysia

REHDA is an Association representing some 1,000 - 1’

Development companies and is involved'in advocacy and govenance in the delivery
housing and real estate to the nation. Founded in 1970, its members contribute
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activities for 140 upstream and downstream industries .

REHDA works with the Government,and other stakeholders ta enhance the wellbeing
and housing of the nation. Its aim is to be responsive , respected, responsible, reliabl

and relevant in partnering the Government Transformation Programme (GTP) .



PROPERTY SECTOR

A KEY CONTRIBUTOR TO THE
ECONOMY



Property SectoiSignificant Contributor

Linkages to 140 economic activities, including:
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REHDA 2005 2006 2007 2008 2009

Sources: Key Economic Indicators, Economic Planning Unit;
Property Market Report 2009 ,NAPIC

Property SectoiSignificant Contributor:
GDP

2005 2006 2007 2008 2009

GDP (RM Mil) 449,250 475,192 505,353 528,804 528,860
Value of Transaction (RM Mil) 28,407 28,697 36,490 41,307 41,841
PropertyTransaction$ GDP 6.32% 6.04% 7.22% 7.81% 7.91%
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Source: Annual Report 2009, Bank Negara

Property SectoiSignificant Contributor:
Banking

RM (Mil)
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Source: Annual Report 2009, Bank Negara

Property SectoiSignificant Contributor:
Employment

Parties Involved Total (Estimates)

Developers 200,000
Construction Companies 758,400

Professionalgéaverage 5 employees per firm

a) Architect R
b)Consulting Engineers 3,000
c)Planners 2, 125
d) Real EstatAgents 3,000
e) Surveyors 24,590

GRANDOOTAL 1,000,030



Economy Crisis & Property Market

In Good times (+ve factor to property market)

More disposable Income from
Income

stock market

Security of income/jol : _
_ 3 . Access to financing
= market confidence (end & bridging)

. -
HOUSING i“KEY DRIVERS FOR DOMESTIC DEMAND
AN - Generate further economic activities



Economy Crisis & Property Market

In Crisis (vefactor for property market)

Housing provides the only feasible
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 Stock market and fix deposit incomes are low

Better housing price brings better capital gains
In the longer term

HOUSING iKEY DRIVER FOR DOMESTIC DEMAND
A - Generate further economic activities
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ECONOMIC CRISIS & PROPER
MARKET TREND

PERIOD SITUATION

19851988 COMMODITCRUSH

1997¢ 1998 FINANCIACRISIS

DOTCOM BUST,
SEPT 11 AFTERMATH, S

2008 US CREDIT CRUNCH
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COMMODITY CRUSH (198588)



Construction Performance
Negative Growth
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MARKET TRENDS DURINC

CRISIS

A Property market wastableand demand for
low and medium coshouses'was strong In
1984

A During the crisis, market farmalland
cheaperprlcedl houses continued to be | |n

demand
A Condmmnmm/apar!l'mpf%ﬁ']east popular
4. andsufferedthe most.

==
REHDA



MARKET TRENDS DURINC

CRISIS

A Housing starts warkw

A Onlypiecemeal developmentattract interestc
. large scale township was not on stream yet

A Towards the end of the crisisigh priced
condomlnlumgam popularity at the expatriates
areas i.e. Startamasand TTDI. .-I..__
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ASIAN FINANCIAL CRISIS
(1997-1998)



Construction Performance

Negative Growth after 8 Good Years
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MARKET TREND DURING CR
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1997 154,733
1998 152, 946 .
1999 144,616 $
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MARKET TREND DURING CR
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VOLUME  VALUE
(UNITS)  (RM MIL)

1996

1997

1998

1999

170,016 18,753.01

175.682 21.610.48 f

122.881 13.959.41 .‘v
157.082 18,539.49 f
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MARKET TREND DURING Ck

A Demand were still towardaffordable
properties (RM150,000 and less)

A Marginalincreasein interest medium cost
properties as evident in loan applications

A As disposable income and confidence
gradually grew, demand for price ranging
between RM150,00@ RM200,000 and
RM200,000; RM250,000 rise'« . =
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DOT COM BUST , 11 SEPT
AFTERMATH & SARS(2@0D4)



Construction Performance
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MARKET TREND DURING CR

A Random/business factors influencing the
iIndustry

- Weak economy performance in US and Japan
(dotcom bust)

- September, 11 terror attack
- SARS epidemic

H
|
IE‘ i . -

== 22



MARKET TREND DURING CR
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YEAR UNITS

2001 88,275
2002 135,899

2003 166,143
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MARKET TREND DURING CR
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YEAR

2000

2001

2002

2003

VOLUME
(UNITS)

170,932

176,208
162,269

164,923

(N} Y&l OGA2y &

VALUE
(RM MIL)

18,753.01

21,610,485
21,136.74

23,011.23

*
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US CREDIT'CRUNCH (22080)
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